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      (Warren, Ohio) – Congressman Tim Ryan (OH-17) will be available to the press this
morning at 11:50 am regarding his efforts to address unfair trade practices by China.  Recently,
Congressman Ryan and Congressman Mike Michaud of Maine drafted a letter to U.S. Secretary
of the Treasury Tim Geithner and U.S. Commerce Secretary Gary Locke to address the growing
problems associated with China’s continued currency manipulation (text of letter attached).
Thomas Gibson, President and CEO of the American Iron and Steel Institute, is urging
legislators to sign on to this letter on behalf of the American manufacturing industry. This is the
latest in a string of efforts by Congressman Ryan to stem China’s illegal efforts to create a
favorable trade environment for their products and goods.     
“China continues to flout international trade laws by manipulating its currency value to
increase its trade advantages,”
stated Congressman Ryan.  
“This is completely unacceptable.  All that our people are asking for is a level playing
field. Local manufacturing firms like GE Lighting, Severstal Steel, V&M Star, Wheatland
Tube and Backyard Buddies are doing everything in their power to stay afloat during a
difficult economy while China continues to break the rules at every turn. I am fighting –
and will continue to fight – on their behalf, forcing China to play fair and discontinue
these illegal trade practices.”
    Congressman Ryan is the sponsor of the Currency Reform Fair Trade Act (
H.R. 2378
). This legislation will protect U.S. manufacturers from unfair trade practices by determining
whether the exchange rate of the currency of an exporting country is fundamentally
under/overvalued against the U.S. dollar, by providing an opportunity for affected American
industries to seek remedies for currency misalignment, and by creating incentives for foreign
governments to cease unfair trade practices.  The bill is currently before the house
Subcommittee on Ways and Means. The Congressman has also successfully lobbied the U.S.
International Trade Commission to rule in favor of tariffs on manufacturing goods including tires
and steel pipe, and will continue to pursue comprehensive policies that will protect American
manufacturers from unfair trade practices.
    
WHO:        Congressman Tim Ryan (OH-17)
 
 
 
WHAT:      Currency Manipulation and Unfair Trade
 
 
 
WHEN:     TODAY, MARCH 9
 
                    11:50 AM
 
 
 
WHERE:    Starbucks Coffee
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http://www.govtrack.us/congress/bill.xpd?bill=h111-2378
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                    Rt. 46, Austintown
 

 

  

#  #  #

  

 

  

 

  

March 8, 2010

  

 

  

The Honorable Timothy Geithner                             The Honorable Gary Locke

  

Secretary                                                                             Secretary

  

U.S. Department of Treasury                                      U.S. Department of Commerce

  

1500 Pennsylvania Ave., NW                                       1401 Constitution Ave., NW

  

Washington, D.C. 20220                                                                Washington, D.C. 20230
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Dear Secretary Geithner and Secretary Locke:

  

 

  

We write to express our serious concerns about China’s continued manipulation of its currency.
By pegging the renminbi (RMB) to the U.S. dollar at a fixed exchange rate, China unfairly
subsidizes its exports and disadvantages foreign imports.  As we work to promote a robust U.S.
economic recovery, it is imperative that we address this paramount trade issue with all available
resources.  We urge your agencies to respond to China’s currency manipulation in the actions
outlined below.  Doing so will allow American companies and workers to compete fairly against
their Chinese counterparts and will boost U.S. economic recovery and growth.

  

 

  

The impact of China’s currency manipulation on the U.S. economy cannot be overstated. 
Maintaining its currency at a devalued exchange rate provides a subsidy to Chinese companies
and unfairly disadvantages foreign competitors.  U.S. exports to the country cannot compete
with the low-priced Chinese equivalents, and domestic American producers are similarly
disadvantaged in the face of subsidized Chinese imports.  The devaluation of the RMB also
exacerbates the already severe U.S-China trade deficit.  Statistics show that between January
2000 and May 2009, China’s share of the U.S. trade deficit for non-oil goods grew from 26% to
83% -- an untenable pattern for American manufacturers.  And finally, China’s exchange-rate
misalignment threatens the stability of the global financial system by contributing to rampant
Chinese inflation and accumulation of foreign reserves.  For these compelling reasons, we ask
your agencies to pursue the course of action below.

  

 

  

First, we urge the Department of Commerce to apply the U.S. countervailing duty law in defense
of American companies who have suffered as a result of the currency manipulation.   The U.S.
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is permitted to respond to subsidized imports where the elements of a subsidy are met under
the countervailing duty law.  The countervailing duty law outlines a three-part test to identify the
presence of a countervailable subsidy:  1) that it involves a financial contribution from the
government; 2) that it confers a benefit; and 3) that is specific to an industry or a group of
industries.  China’s exchange rate misalignment meets all three parts of this test and therefore
merits the WTO-permitted application of countervailing duties.

  

 

  

Second, we ask the Department of Treasury to include China in its bi-annual agency report on
currency manipulation.  Since 1994 Treasury has not identified China as a country that
manipulates its currency under the terms of the Omnibus Trade and Competitiveness Act of
1988 (“Trade Act of 1988”), but Secretary’s Geithner testimony to the Senate acknowledging
that fact surely justifies the inclusion of China in the report.  After labeling the country as a
currency manipulator, Treasury should enter into negotiations with China regarding its foreign
exchange regime.  These combined actions will signal the government’s willingness to take
decisive action against China’s currency manipulation, including the potential filing of a formal
complaint with the World Trade Organization.

  

 

  

The recommendations identified above must be done in concert with intense diplomatic efforts,
not only with China but also with the IMF and multi-laterally with other countries.  Through a
combined strategy of legal action and international pressure, it is possible China will revisit its
undervaluation of the RMB.  If these efforts are not successful, we ask the Administration to
consider all the tools at its disposal, including the application of a tariff on Chinese imports, to
respond to China’s currency manipulation.  The economic impact of the RMB undervaluation on
American businesses and workers is too great for the Administration not to pursue a
comprehensive effort.

  

 

  

This economic downturn has underscored the pressing need to promote policies that protect
U.S. jobs and U.S. businesses.  Addressing China’s manipulation of its currency must be a
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critical part of our strategy to rebuild our economy and establish safeguards against future
financial crises.  The Administration has the legal ability and resources to protect American
businesses in the face of China’s RMB devaluation, and we urge you to exercise this authority
expeditiously.

  

 

  

Thank you for your consideration of this letter.  We look forward to your response.

  

 

  

Sincerely,

  

 

  

Congressman Tim Ryan

  

Congressman Mike Michaud
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